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Currency markets were volatile as the Greenback painfully 
surrendered its Trump rally gains, while Oil was crushed again 
by never-ending oversupply concerns. Although uncertainty 
remained a theme in the background, there was optimism 
over the health of the global economy with Europe’s improving 
fundamentals and China’s resilience boosting overall sentiment. 
The main highlight and real surprise near the end of Q2 was the 
well-orchestrated hawkish remarks by a chorus of central bank 
heavyweights, which sparked discussions of the era of global, 
cheap money coming to an end.

With the global economic conditions displaying subtle signs of 
stability, central banks have signalled that the end of a nine-year 
era of monetary policy easing is drawing near. Mario Draghi has 
already suggested that “deflation is over and inflation is on” while 
Janet Yellen said that we should not expect another financial 
crisis in our lifetime! With Mark Carney telling us that the removal 
of stimulus is likely to become necessary and up for debate in 
the coming weeks, it is becoming increasingly clear that central 
bankers have shifted their gears to raise interest rates without 
hurting growth. 

As the third quarter gets under way, markets will be heavily 
focusing on how central banks raise interest rates at a pace that 
supports both growth and inflation. With the Federal Reserve 
already taking action twice this year and the Bank of Canada 
recently raising rates for the first time in seven years, the “end 
of the easy money” era is likely to become a key theme moving 
forward.

What should be remembered however, before investors begin to 
become encouraged that an interest rate boom could be on the 
agenda, is that actions do indeed speak louder than words and it 
has taken the Federal Reserve a very significant amount of time 
to pull the trigger on interest rate rises. If the central banks do not 
provide guidance that another US interest rate rise is expected 
over Q3, then I wouldn’t put my finger on expecting declines in 
the equity markets quite yet, given that no negative surprises in 
earnings or politics in the US emerge.

Written by Lukman Otunuga, 
Research Analyst

Is the era of cheap money coming to an end?
It has certainly been an eventful second trading 
quarter for the financial markets, as investors 
grappled with Brexit developments, political 
drama in Washington and geopolitical tensions 
across the globe. 

Introduction

DEFLATION
IS OVER

DON’T EXPECT ANOTHER

IN OUR LIFETIME!
FINANCIAL CRISIS

TO BECOME NECESSARY

REMOVING
STIMULUS
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As we enter the second half of 2017, the Euro is the undisputed winner of the currency markets so far, 
following a jump towards 1.15 after commencing the year around 1.05. 

EURUSD: 
01
Time for the rally to take a breather?

Daily

The absence of political risk, with Europe 
appearing to have fared better than both 
the United States and United Kingdom 
when it comes to defeating populism, 
stronger economic performances, and 
optimism in the air that the European 
Central Bank (ECB) will slowly change its 
tune towards a more positive one on the 
EU economy, have combined together to 
encourage buying sentiment to push the 
Euro higher against its counterparts. My 
personal view is that the Euro remains 
undervalued and there is further room for 
gains before the year concludes, but it is 
potentially time for the EURUSD rally to 
take a breather. 

While optimism is continuously increasing 
that the EU economic sentiment has 
turned the corner, expectations that 
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While the Australian market will remain 
attractive at times due to its high-yields, 
the absence of populism risks in the 
western world represents a threat to 
profit-taking on the Aussie. What the 
Aussie needs to continue its advance is 
for the market sentiment towards the 
Dollar to remain negative, otherwise 
there is a concern that traders will play 
the technicals and take advantage of the 
trading range that the Aussie has found 
itself within since the middle of 2015. 

What does help the Aussie is that there 
are no real concerns over it becoming 
too strong, which is something that 
could become a threat to other 
currencies that have benefitted in 2017, 
such as the Japanese Yen and the Euro.  

AUDUSD: 
Can the Aussie continue its advance?
The Australian Dollar represents an unexpected contender for winner of the currency markets thus 

far in 2017, benefiting from its high-yielding status and the political risk element that has dominated 

attention in the western world. 
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A combination of different factors has 
not only supported demand for the 
metal but also taken away some of its 
glimmer. Although ongoing uncertainty 
over Donald Trump being able to move 
forward with his pro-growth policies, 
geopolitical risks, and Brexit woes have 
stimulated demand for the yellow metal, 
short term bears remain unfazed.

As the third quarter of 2017 gets under 
way, it does appear like the trajectory 
of Gold is slowly tilting to the downside 
especially when considering how bulls 
have failed to conquer $1300. With the era 
of cheap money coming to an end and 
central banks across the globe adopting a 
tighter monetary policy stance, Gold looks 
to be under threat of further punishment. 

GOLD: 
Pressured by global hawks
The rising prospects of tighter global monetary policies have taken away some of Gold’s sparkle, with 
the metal finding itself under noticeable selling pressure near the end of Q2. Prices have been capped 
below $1300 so far this year and it is starting to appear like it may be just a matter of time before Gold 
threatens to break below $1200.
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VP of Corporate Development & Market Research at FXTM

He currently leads the implementation of FXTM’s internal and 
external communications strategy, as well as the development 
of the company’s market research team.

Specializing in financial market developments with a particular 
emphasis on global currencies, commodities and emerging 
markets, he is frequently quoted in a variety of leading global 
media outlets including the Financial Times, Wall Street Journal, 
Reuters, Yahoo, MarketWatch, NASDAQ, Sky News, and the New 
York Times.

After graduating with a BA (Hons) degree in Business Studies 
with Accountancy & Finance from the University of the 

West of England, Jameel received the prestigious Iacocca 
scholarship to represent the United Kingdom at a leadership 
and cultural training program in the United States at Lehigh 
University, Pennsylvania. Following this, Jameel was selected 
to act as a delegate for the United Kingdom at the Education 
without Borders conference in the United Arab Emirates. 
Most recently, he completed an executive education course 
in Unconventional Monetary Policy at the Barcelona Graduate 
School of Economics.

BIOS

JAMEEL AHMAD

Jameel Ahmad is the Vice President of Corporate Development and Market Research at FXTM. Since 
joining the company in May 2014, Jameel has played a key role in building the international profile 
of the company. 
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Lukman provides in-depth analysis on the global currency 
and commodity markets and is often quoted by leading 
international media outlets such as: MarketWatch, CNBC, 
NASDAQ, Reuters, AFP, The Guardian and Yahoo. His area of 
specialist expertise is the Nigerian currency and economy.

Prior to joining FXTM, Lukman spent two years as a research 
analyst with international currency broker FXCM, where he 
focused on technical and fundamental analysis of the global 
currency, commodity and stock markets. Lukman was also 

responsible for leading educational seminars for international 
and local high net worth individuals, and has published a 
series of educational articles on forex trading with City A.M.

Lukman holds a BSc (hons) degree in Economics from the 
University of Essex, UK and an MSc in Finance from London 
School of Business and Finance, where he studied corporate 
finance, mergers & acquisitions and the role of international 
financial institutions.

Research Analyst at FXTM
LUKMAN OTUNUGA

Lukman Otunuga is a research analyst at FXTM. A keen follower of macroeconomic events, with 
a strong professional and academic background in finance, Lukman is well versed in the various 
factors affecting the currency and commodity markets.
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As an ambassador for the FXTM brand, he represents the 
face and voice of FXTM within the MENA and GCC region, 
and is frequently quoted in leading media outlets such as 
Forbes Middle East, AFP, The Telegraph and MarketWatch. 
Through his role as business news anchor for CNBC Arabia, 
he covers the most important business and market news to 
help viewers make investment decisions. Covering all major 
headlines from Asian to US markets, including analysis on 
Equities, Commodities, Fixed Income, and Currencies, he has 
interviewed many influential industry leaders and decision 
makers in the Arab and international business world.

Prior to his current role, Hussein spent many years working in 
the finance sector as a dealer, trader and analyst in equities, 
credit and foreign exchange markets. As a highly experienced 
financial analyst with an in-depth understanding of the GCC 
region, Hussein provides valuable insight into the latest local 
and international market news and macroeconomic trends.

Hussein holds a BA degree in Banking and Finance from the 
Lebanese International University and is experienced in both 
technical and fundamental analysis.

Chief Market Strategist at FXTM
HUSSEIN AL SAYED

Hussein Al Sayed is the Chief Market Strategist for the Gulf and Middle East region at FXTM, and host 
of for the popular evening business show on CNBC Arabia, Bursat Al Alam.
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Specialising in financial market research, with a focus on China 
and the Asian markets, his areas of expertise include forex, 
precious metals, commodities and global stocks. 

Yue’s market reports are often quoted in major Chinese 
financial media outlets including: Xinhua Net, CNTV, China 
Securities Journal, Shanghai Securities News, 21st Century 
Business Herald, China Business Journal, Nanfang Daily Yicai.
com (CBN), eastmoney.com, sohu.com, sina.com.cn, and 
cnfol.com. He has also contributed articles to government 
bodies, such as the State Administration of Foreign Exchange. 

Prior to joining the FXTM Market Analysis team, Yue worked for 
a number of well-known financial institutions including FXCM, 
Alpari and HSBC Hong Kong, where he began his career as a 
financial analyst. 

Yue holds a degree in Financial Engineering from the Chinese 
University of Hong Kong, is a scholar from the Lehigh 
University (US) Global Village Program and is a Financial Risk 
Management Level 2 Candidate.

Head of China Corporate Development & Market Research, FXTM
YUE (MARTIN) ZHONG 

Yue (Martin) Zhong is the Head of China Corporate Development & Market Research at FXTM. Since 
joining the company in the summer of 2015, Martin has played a leading role in providing financial 
education through market research and developing brand awareness through the positioning of his 
market reports.
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